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On Jan. 23, local media sources reported that President Fernando Collor de Mello's initiative to
raise revenue to pay for higher retirement benefits was a dismal failure. The National Congress
was called into special session to discuss extraordinary revenue bills. The Congress would normally
convene on Feb. 15. (See Chronicle 01/23/92 for coverage of court ruling on retirement benefits,
and presidential decree suspending increased benefit payments until 1993.) In a unanimous vote,
members of Congress rejected a proposed increase in social security contributions by employees,
employers and retirees. Deputy Jose Genoino, Workers Party (Partido dos Trabalhadores-PT)
bloc leader in the Chamber of Deputies, said, "The executive called a special legislative session
to approve a poorly defined and inviable bill." According to Deputy Geraldo Alckmin, one of
the Brazilian Social Democratic Party (PSDB) leaders in the Chamber, the president's action was
"irresponsible," given the ill-defined nature of the bill itself, and the fact that "Brazil's precarious
financial situation does not allow for unnecessary spending of this type." Alckmin said, "In addition
to being imprecise, the government's bill was inviable. In the midst of severe recession, higher
taxes are simply not possible...The only positive development resulting from the special session was
alerting the Congress to the social security institute's chaotic situation." (Basic data from Agence
France-Presse, 01/23/92)
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